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Record Exports on the Way
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Esperance Port Business
Development Manager
Devinder Grewal said
that if the current rate of
trade continued the Port
would handle a record cargo
of more than 20 million tonnes
this financial year. Beyond this
the Port expects to handle more
than 12 million tonnes of exports annually.

The Port’s major customer, Cliffs Natural Resources (formerly
Portman Iron Ore) was looking to increase exports from 8.8 million
tonnes this year to 11.5 million tonnes annually. Cliffs Natural
Resources produces iron ore at Koolyanobbing near Southern Cross.

There is also new business emerging for the Port. Later this year
Galaxy Resources is expected to start shipping spodumene (lithium
carbonate) through the Port, with an anticipated output of 137,000
tonnes a year.

Galaxy Resources is an emerging mining and chemical company at
an advanced stage of developing its Mt Cattlin Lithium Project (hard
rock spodumene) near Ravensthorpe.

Dr Grewal said other new business for the Port would come from
ITC, which is now known as Elders Forestry. Next year Elders
Forestry would start exporting woodchips through Esperance, with
an anticipated yearly output of 400,000 tonnes.

“These increases along with the resumption of mining at the
Ravensthorpe nickel mine in the first half of next year will see the
total exports through the Port increasing to more than 12 million
tonnes of cargo a year,” he said.

“The Port is talking with the new Ravensthorpe mine owners
First Quantum Minerals, and we will have a very good working
relationship with them.

"Agreements with First Quantum Minerals are expected to be
reached soon.”

First Quantum Minerals is a Canadian company which has purchased
the Ravensthorpe Nickel Mine. The company will move sulphur in
bulk, and nickel and magnesium oxide in containers through the Port.

New business is also expected to come from nickel sulphide miner,
Western Areas. The company is anticipating to start production in
late May with the first shipment of 7000 tonnes in late June. This will
then move to 10,000 tonnes with an anticipated output next year of
120,000 tonnes.

“Concerns about nickel handling are somewhat alleviated by
increasing tonnages being shipped out in containers — by Xstrata
and by Western Areas,” Dr Grewal said.

There was also considerable interest by primary producers in the
region to ship their products out of the Port in containers.

At a Glance
Expected outputs

BHP Billiton
120,000 tonnes nickel
concentrate

Cliffs Natural Resources
8.8 million tonnes

to 11.5 million tonnes
iron ore

Elders Forestry
(ITC) 400,000 tonnes
woodchips

Galaxy Resources
137,000 tonnes lithium
carbonate

First Quantum Minerals
180,000 tonnes of nickel
hydroxide

Western Areas 120,000
tonnes nickel concentrate

Xstrata
120,000 tonnes nickel
concentrate
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